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Helpful information:

FAQs on the draft 2020 W4: hitps://www.irs.gov/newsroom/fags-on-the-draft-2020-form-w-4

Tips for using the Tax IRS Estimator Program:

1. Gather your most recent pay stubs.

2. Have your most recent income tax return handy; a copy of your completed Form 1040 will help you
estimate your 2019 income and other characteristics and speed the process.

3. NOTE the Estimator will NOT ask for sensitive personally identifiable information like your name or social

security number.,

Tax Estimator:  https://apps.irs.gov/app/tax-withholding-estimator




Form W- 2020}

Multiple Jobs Worksheet (Keep for your records.) 4

Usa this worksheet if you choose the opfion in Step 2{) on Farmn W-d, Complete this worksheet for anly one of the jobs in the household
and enter the result on the Farm W-4 for that job. Withholding will be most aceurate i you enter the result on the Form W-4 for the
highest paying job.

Note: H mon
tables; or yol &

app ge 4. u ,
Pay:ng Job” celumn, find the vaiue at the intersection of the twe household
value on line 1. Than, gkip to line 3 :

it pprophate tabiﬁ on page 4 using the annusd wages from the highest
paying job in the Paying Jdob” row and the annual wages for your next highest paying job
in the "’i_ﬂwer Paying Job" {:aiumr’i Fm& the value at the intarsection of the two hiousehold salaries

¢ Add the amounts from lines 2aand 2b and exter the resultonline 22 . . . . . . . . . . 2 §
3 Enter the number of pay periods per year for the highest paying job. For example, if that jobpays
weekly, enter 52; if # pays every other week, enter 26; # it pays monthly, enfer 12, 8te, . . . | .
4  Divide the annual amount on line 1 or line 2¢ by the number of pay periods on fine 3. (Yol may round
this to the closest whole dollar amount.) Enter this amount hers and in Step 4{c) of Form W-4 for the _ o
highest paying joby (along with any other additional amountyouwantwithheldy . . . . . . . . &4 &0 000000
Deductions Worksheet (Keep for your recards ) 4
1 Enter an estimate of your 2020 itemized deductions. Such deductions may include qualifying home
mortgage irderest, chadtable contnbutions, slate and local taxes {np o §i0, GU{‘}}f and madica e
expenses in sxcess of 10% of your ncome . . . N
» B0 I you're manied filing jointly or qualifying widow(er _
2 Enter { PO fynu'rehendofhouseheld } L 0L L L, 25

« SO0 If you're single or marded filing separately
3 Hline 1 is greater than fine 2, subtract line 2 from line 1. If tine 2 is greater than fne 1, enter *-0-* . . 8 § . _: i

4 Enter an estimate of your student loan interest, deductible IRA contributions, and certain other B
adjustments, See Pub, B8 formoreiformadlon . . . . . . . . L - o . o . 4 5

5 Addlines 3and 4, Enter the result hersand nStep dlbj of FormW-4 . . . . . . . . . . . 5 & ‘i




Feitn W-4 (20240 page &

Married Filing Jointly or Qualitying Widow({er)

Higher Paying Joki Lower Paying Job- Anntial Taxabls Waoye & Satery s
Avnual Taxabie - S10000- ) 520000 - § $R0000- | $40,000- | 850,000 | $60,00G- | $romon - ‘ 580,000 - (- $20,000 -
Wage & Salary 8950 19298 4,509 39,859 49,009 59,990 | ©900mc) 70,900 80,809 . | 99,899

$8- 9500 &% BXE | OBOOOC | RO | OB | SN0 | B00XK | SK00 | oo | 5000
$10.000- 19,900 XX P ORMRX KKK | X0 X X000 | ) '

5280000 299,809
$300,000 - 319,599
§320.0060-- 3
B366.000 - &

Higher Paying : : } :
Anoual Taxable $0- | $t0000- | $20.000- | $30000- 1 440000 - | $50,000- | $60.000-
Wags & Safary 4,594 19508 9,880 24,909 40009 | sa880 | eoene
CB0- 580 SO0 | foor | omooX | RO | R | soox | osonx
Sunoon- 19989 1 X000 | G | X000 | OXXOC | X0KC | 0n | XX
on000- 10009 | 0 IR | XK X0 XHHK XU b X
$30000-. 30,800 | K KKK CRXOL LXK XXX AXAK, KX, FRx
$A0000- 69903 | JOOX | XX | X000 | 0000 | oXeo | XX | a0sX
SEO00D- 70000 ] XXX Pt H00C | XK XXX HO0C | KK
$80:000- 98,000 | XXX AWK | XX ALXHK HXHK XX, | Kook
STO0;000 - 124,800 | X0 Xk | HXKK. XX KO0 ook
$175.000- 148,980 | XXXX e G X0 | XU | oKEXK | oW
SIS0000-174998 { O | X000 | X0l |OX0K | 000 | 0000 |
$175.000-180809 | XJ00C | 0000 [ KROC | 00X | 000K | XXX | 000K , :
$o0u0 00— 248,908 | R oo | oo | omoem | oo | Xeox | oooos | osoooe | osboos | oo
TSZS0.000-34R00 | KX | MO | KX | HOOX | XKI00C | YOOX | 00000 | 0LOX | X0 | X0
$350.000- 440080 | XXX | XX0OC | XO00 | XKIRK | KO | 000K | 000K | XX | X000 | X0
5450000 andover | X0 W RO | 000K | X0 | w0 | oxioo | sooor | aooas | oo
' Head of Household '
Higher Paying dob Lower Paying Job Anntist Taxabls Wage & Salary
Annuai Taxable | g0~ | $10,000- | $20,000- | $36,000 - | 540,000 - | $60006- | $60.000- | $70,000- | sep.onn- | $e0.000-
WsgelSalary | 0900 | 19008 | Oogog | 39090 | 4Bgoy | Soges | so9me | 7ROG0 | BOOSO | gogon
$0- 5008 8000 | 2o | B0 2O | SO0 | BOOX | oS00 | soo | oSk | Hoox
SHE000- 19906 | 30X X0 K00 XXX WK K06 XX00K oo NNy X200t
$20.000- 289001 XXX | w0 00 IR X2 00 | oxmee | xooot b Rl X200 -
S30000- 388001 XoOXX | X0 | XX | 00K | Xxx X200 X0 | K00T] N0 | Xox
ganooh- spems | X0 AIHK [ KK XHXK X0, X% Xok | X00II ] K000 P XX
$O0.000- 78900 | XXX XK | XK | MO NN | X208 b 0end | oo | O0nKx’ | xoen -
$80:000- 99308 { XX x| e XXX X200 XEE | R0 | 00000 | X0 | X0
SI00000- 124980 | KOO | X0 | 0 | ox0 | odos | ool |oooos | ok | xeoen | oo
5125000 148,989 | XXX | X% W KK X {-oaiosr | oot |oshost | oxxoom | aabe | X0
SIE0000 - 174508 | XXX KHHK | OXXEX R0 | ORXKKR, | RKOO0 | OROMX | 00000 | XK | XX
SIT5.000- 188488 | XX K300 Roo0C |00 | X000 | 00000 | X0 §e0om | 0K | asoon -
$200.000- 248,995 | XXX X0 | RI0X | 00K | oXXa00E | 008D | oaetndr | oolxxx | x| oo
SORCA00 - 9459080 | XXM KIK KXKK LKL | OKKXXE | KOO0 | OMKEKR [ OO0 | 000 | 000X
$350.000 - 442908 ] X)X HXHX Xo000 | OO0 | X | o0t | oot |00 | 0000t | xda
$A50.000 and gvar. | X.XXH %3000 | 3o | woosl | ool | oo |oxcos | ogons | owbesd | ooox

$80.000 -
939488




Part 5: Government Issues Review

Legislative Actions

to figure federal income tax withholding. This method

1 Percentag e M eth od Tables works for Forms W-tf from before 2026 and Forms W-4

from 2020 or fater. This method also works for any amount
for Automated Payron Systems of wages. If the Form W-4 is from before 2020, this

method works for any number of withholding allowances
claimed.

If you have an automated payroll system, use the work-
sheet below and the Percentage Method tables that follow

Ic be iu: durp_%r both the

Jemayneed to bemodﬁédsllghgﬁo conform to

Note. Tﬁrailus s wihiat the 3020 proce

X uitlook like by UsHY the 2019 ta) ate er
E’\Dn;n / ﬁﬁ“bifure 2020 anfineweEom W4T ha formalting wilfgRange, and ,&gme of
& final

Semtannually| Quarterly Monthly:== |Semimonthly
4 12 24

empibiyee! waagmgtq = %
o wges@aymll peri

If the employee HAS submitted a Form W-4 for 2020 or later, figure the Adjusted Annual Wage Amolint as follows:

1d Enter the amount from Step 4(a) of the employee’s FarmW-4 ... ... ... ... . v viiiiiann... id $
1o Addlinestoand T8 ... .o . i e e e e e 1e $
14 Enter the amount from Step 4{b) of the employea's FormWed ., .. ... ...ttt ieinnanen.. 1# $
1g Ifthe box in Step 2 of Form W-4 is chacked, enter -8-, If the box is not checked, anter $12,600 if the

taxpayer is married filing jointly or $8,300 OMBIWISE ... . ... .. ...onnounnern e s es g §
Th Addiines fand 1G ... . e e e e e e 1 $
1i  Subtractilhe 1h from fine 1e. If zero or less, enter -0-, This is the Adjusted Annual

B T A i %

If the employes HAS NOT submitted a Form W-4 for 2020 or later, figure the Adjusted Annuat Wage Amount as follows:

1] Enter the number of allowances claimed on the employee's mostrecent FormW-4 .. ... ....., .., b1l
1k Multiply fine 11 by $4,200 . ... o e e e e s 1k $
1t Subfractlne 1k from line 1c. If zero or less, enter -0-. This is the Adjusted Annual

WRZE AMIOUNE © . oo oottt utttrst s e s e e teen ee e r et r e et ETI

Step 2.  Figure the Teniative Withholding Amount

based on the employee’s Adjusted Annual Wage Amount; ﬂl% status (SteaJ ‘éc} of the 2020 Form W-4) or marital status {line 3 of
Form W-4 from before 2020); and whether the bax in Siep 2o 2{}2(! Form Is checked.

Note. Don't use the Head of Household teble if the Form W-4 Is fram before 2020,

2a Enter the employee's Adjusted Annual Wage Amount from line tiortiabave ._............... 2a §

2b Find the row in the appropriate Annual Perceniage Methad table in which the amount on line 2a Is at
least the amount in coiumn A but less than the amount in column B, then enter here the amount from

ColUMA A OFthat TOW L . e e e e, 2 §
2c Enterths amount from column Cofthatrow .. ... ..o e e e
2d Enter tha percentage fromcolumn Dofthatrow ... ... i it 2d %
2e Sublracthne Zbframline2a ... ... .. i e e e s 26 §
2t Multiply the amount on line 2e by the percentageonline 2d ... ... ... ... oiiiineinnn., of 8
2g AddlineZeandline 2f .. ... . . e 25 §
2h Divide the amaunt on line 2g by the number of pay periods on line 1b. This is the Tentative
WItRhOlEING AMOUNE .. .. . . et e tt e tesan e crme e et ear e eannens zh §
Step 3.  Account for tax credits
3a If tlt-ge Egmlnyee's Form W-4 is from 2020, enter the amourt from Step 3 of that form; otherwise $
L= e 3a
3b Divide the amount on line 3z by the number of pay pericdsonline1b ... ... ..o ieiiinnn ... ah §
3c Subtract ine 3b from line 2h, If zerooriess, enter-0- .. ... . i i 3 $
Step 4,  Figure the final amount to withhold
4a Enter the additional amount ic withhold from the employee's Form W-4 (Step 4(c) of the 2020 form or
ne B onealler oTms) .. .. . e e e e 4 §
4b Add lires 3¢ and 4a. This is the amount to withhold from the employee's wages this
PaY PETIOO L e e e e 4b $=_==_w
Page 4 Publication 15-T (2020)
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Part 5; Government Issues Review

Legislative Actions

Percentage Method Tables for Automated Payroll Systems

Note. This flustrates what the 2020 tables would look like by using the 2019 tax parameters.

STANDARD Withholding Rate Schedules Form W-4, Step 2, Checkbox, Withholding Rate Schedules
[Use these if ths Form W-4 is from before 2020, or # the Form W-4 is from { (Use these ¥ the Form W-4 is from 2020 or later and the box in Step 2 of
2020 or later and the box in Step 2 of Form W-4 is NOT checked.) Form W-4 18 checked)
If the Adjusted Annual

Wage UW(]%HE i)

- Married Filing Jointly CIRRIERR
$11,800 §0.00 0% 0] 5

= $31,200

@

590,750

$180:260 525, 765 %= =%180,200 $14.362:
$333,250 $420,uoo% 5497.00 32% $333,250( $172,925  $2185300 $32,748.50 §172,925
$420,000 $524,150 $53,257.00 35% $420,000 $216,300  $31B,375 $46,628.50 $216,300
$624,150 $164,700.50 ar% $624,150| $a18,375 $82,354.75 $318,375
SR S Single ol e s gl e
" 30 33,800 $0.00 0% go] s $6,100 $0.00 0% $0
$3,800  $13,500 $0.00 10% $3,800 $6,100  $10,950 $0.00 10% 6,100
$13,500  $43275  $570.00 12% $13,500] $10,850  $28,838  $485.00 12% $10,950
$43,275  $88,000 $4,543.00 2% $43.275| $25838  $4B,200 $2.271.50 22% $25,835
$88,000 $164,525 $14,382.50 24% $88,000{ $4B,200  $B6463 §7,191.25 24% $48,.200
$164,525 $207,900 $42,748.50 2% $164,525]  $86,463  $108,150 $16,374.25 32% $B6,463
$207,900 $514,100 $46,628.50 a5% $207,800] $108,150 261,250 $23,314.25 5% $108,150
$514,100 $153,798.50 7% $514,700{ $261,250 $76,809.25 7% $261,250

Lo Headof Household L e e Head of Household T T
50 $9,950 $0.00 0% $0 30 $8,175 $0.00 0% 50

$9,950  $23,800 $0.00 10% $9,950 $9,375  $16,100 $0.00 10% $9.175
$23,800 $62,800 $1,385.00 12% $23,800|  $16,100  $35600  $602.50 12% $16,100
$62,800  $94,150  $6,086.00 22% $62,800| $35800  $61,275  $3,082.50 22% $35,600
$94,150 $170,650 $32,962.00 24% $94,150]  $51,275  $B8,525 $6,484.00 24% 451,275
$170,650 $214,050 $31,322.00 2% $170,650] $89,525 $111,225 $15,661.00 32% $89,525
$214,080 $520,260 $45,210,00 35% $214,0501 $111,225  $264,325 $22,605.00 35% $111,225
$520,250 $152,380.00 7% $520,250]  $264,325 $76,180.00 37% $264,325
Publication 15-T {2020) Page &
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The withholding scenarios
For these scenarios, Fred Smith is married and is paid a weekly salary of $1,750.00.

Scenario I (no new Form W-4 is submitted and the employer has an automated payroll system).

On the Form W-4 Fred submitted before 2020, Fred claimed married with 5 allowances. On Worksheet
1: Employer’s Withholding Worksheet for Percentage Method Tables for Automated Payroll Systems,
the employer should complete Lines 1a-Ic and skip Lines 1d-1i. The calculation results in a withholding
amount of $126.85. The worksheet would be completed as follows:

Adjust the employee’s wage amount

Line 1a $1,750.00 Wages per payrolt period

Line 1b 52 Pay periods per year

Line 1c $91,000 lax1b

Do 1d —

Line le

Line 1f

Line 1g

Line 1h

Line 1j 5 # of allowances from pre-2020 Form W-4

Line 1k $21,000.00 1j x $4,200

Line 11 $70,000 (this is the Adjusted Annual le- 1k

Wage Amount)
Figure the Tentative Withholding
Amount

Line 2a $70,000.00 11 (Adjusted Annual Wage Amount from
above)

Line 2b $31,200.00 In the Annual Percentage Method table,
find the row in which the amount on Line
2a is at leas( the amount in column A but
less than the amount in column B, then
enter here the amount from column A of
that row,

Line 2¢ $1,940.00 Amount from column C in the row (identi-
fied in Step 2b) of the Annual Percentage
Method table

Line 2d 12% ’ % from column D in the row (identified in
Step 2b) of the Annual Percentage table

Line 2e $38,800.00 2a-2b

Line 2f $4,656.00 2e x 2d

Line 2g $6,596.00 2c+2f

9-26
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Legislative Actions

Line 2h $126.85 (this is the Tentative 2g/1b
Withholding Amount)
Account for Tax Credits
Line 3a $0 (0 (this is for Step 2 of 2020 Form W-4 or 0)
Line 3b $0 3a/ 1b (since 3a is O, this line is &)
Line 3¢ $126.85 (this is the withholding amount | 2h - 3b
after accounting for tax credits)
Figure the final amount to withhold
Line 4a $0 Additional withholding amount from Line 6
of the pre-2020 Form W-4
Line 4b $126.85 (this is the final withholding 3c+4a
amount)

Scenario 2 (new Form W-4 is submitted and the employer has an automated payroll system).

For this scenario, Fred Smith is married and is paid a weekly salary of $1,750.00. Fred completes a 2020
Form W-4, claims married, but does not mark the checkbox in Step 2, and he does not complete Steps 3
or 4. On Worksheet 1, the employer skips Lines 1j-11. Because Fred did not mark the box in Step 2, the
employer will use the Standard Withholding Rate Schedules. The calculation results in a withholding

amount of $146.23.

Adjust the employee’s wage amount

Line la $1,750 Wages per payroll period

Line 1b 52 Pay periods per year

Line 1c $91,000.00 lax1b

Line 1d $0 Amount on Step 4(a) of the 2020 Form W-4

Line le $91,000.00 le+1d

Line If $0 Amount on Step 4(b) of the 2020 Form W-4

Line Ig $12,600.00 If the box in Step 2 of the 2020 Form W-4
is checked, enter 0.
If the box is not checked, enter $12,600
if the taxpayer is married filing jointly or
$8.,400 otherwise.

Line Ih $12,600.00 If+1g

Line 1i $78,400.00 (this is the Adjusted Annual te-1h

Wage Amount)

Line 1j o

Line 1k

Line 11

5-27
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Figure the Tentative Withholding

Amount

Line 2a $78,400.00 1 (Adjusted Annual Wage Amount from
above)

Line 2b $31,200.00 In the Annual Percentage Method table,

find the row in which the amount on Line
2a is at least the amount in column A but
less than the amount in column B, then
enter here the amount from column A of

that row,

Line 2¢ $1,940.00 Amount from column C in the row (identi-
fied in Line 2b) of the Annual Percentage
Meihod table

Line 2d 12% % from column P in the row (identified in
Line 2b) of the Annual Percentage table

Line 2e $47.200.00 2a-2b

Line 2f $5,664.00 Jex2d

Line 2g $7.604.00 2c+2f

Line 2h $146.23 (this is the Tentative 2g/ 1b

Withholding Amount)

Account for tax credits

Line 3a $0 $0 because nothing was entered in Step 3
on the 2020 Form W-4

Line 3b $0 3a/ 1b (since 3a is 0, this line is ()

Line 3¢ $146.23 (this is the withholding amount 2h-3b
after accounting for tax credits)

Figure the final amount to withheld

Line 4a $0 Additional withholding amount from Step
4(c) of the 2020 Form W-4
Line 4b $146.23 (this is the final withholding 3c+4a
amount)

Scenario 3 (new form W-4 is submitted, optional steps are completed, and the employer has an automated
payroll system),

Fred completes a 2020 Form W-4, claims married, marks the box in step 2, and completes steps 3 and 4.
The amounts from his W-4 are: step 3 = $6,500.00 (dependents); step 4(a) = $26,000.00 (other income);
step 4(b) = $2,600.00 (deductions); and step 4(c) = $100.00 (extra withholding). The employer will use
Worksheet 1 and the Form W-4, Step 2, Checkbox Withholding Rate Schedules becanse Fred marked the
box in Step 2. The resulting withholding for Fred is $334.66 per pay period.

5-28
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Adjust the employee’s wage amount

Line 1a $1,750.00 Wages per payroll period

Line 1b 52 Pay periods per year

Line 1c $91,000.00 lax 1b

Line 1d $26,000.00 Amount on Step 4(z) of the 2020 Form W-4

Line le $117,000.00 lc+1d

Line 1f $2,600.00 Amount on Step 4(b} of the 2020 Form W-4

Line 1g $0 If the box in Step 2 of Form W-4 is
checked, enter 0.

If the box is not checked, enter $12,600
if the taxpayer is married filing jointly or
$8,400 otherwise.

Line 1h $2.600.00 If+ 1g

Line 1i $114,400.00 (this is the Adjusted Annnal | le- 1h

Wage Amount)

Line 1j

Line 1k

Line 11
Figure the Tentative Withholding
Amount

Line 2a $114,400.00 Hi (Adjusted Annual Wage Amount from
above)

Line 2b $96,400.00 In the Annual Percentage Method table,
find the row in which the amount on Line
2a is at least the amount in column A but
less than the amount in column B, then
enter here the amount from colummn A of
that row.

Line 2¢ $14,382.50 Amount from column C in the row (identi-
fied in Line 2b) of the Annual Percentage
Method table

Line 2d 24% 9% from column D in the row (identified in
Step 2b) of the Annual Percentage table

Line 2e $18,000.00 2a-2b

Line 2f $4,320.00 2ex2d

Line 2g $18,702.50 2c+ 2f

Line 2h $359.66 (this is the Tentative 2g/1b

Withhoiding Amount)

5-28
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Account for tax credits

amount)

Line 3a $6,500.00 Amount on Step 3 of the 2020 Form W-4
Line 3b $125.00 3a/1b
Line 3¢ $234.66 (this is the withholding amount | 2h - 3b
after accounting for tax credits)
Figure the final amount to withhold
Line 4a $100.00 Additional withholding amount om Step
4(c) of the 2020 Form W-4
Line 4b $334.66 (this is the final withholding 3c+4a

Scenario 4 (new Form W-4 is submitted and the emplover has a manual payroll system).

Fred completes a 2020 Form W-4, claims married, but does not mark the box in step 2, nor does he com-
plete steps 3 or 4. The employer uses the Wage Bracket Method and will work through Worksheet 2,
Employer’s Withholding Worksheet for Wage Bracket Method Tables for Manual Payroll Systems With
Forms W-4 From 2020 or Later, to calculate the withholding amount. The resulting withholding calcula-
tion for Fred is $147.00 per pay period. The worksheet would be completed as follows:

Adjust the employee’s wage amount
Line 1a $1,750.00 Wages per payroll period
Line 1b 52 Pay periods per year
Line Ic $0 Amount from Step 4(a) of the 2020 Form
W-4
Line 1d $0 le/1b
Line te $1,750.00 la+ 1d
Line 1f $0 Amount from Step 4(b) of the 2020 Form
W-4
Line 1g $0 1f/1b
Line 1h $1,750.00 (this is the Adjusted Annaal le-1g
Wage Amount)
Figure the Tentative Withholding
Amount
Line 2a $147.00 (this is the Tentative Using the appropriate Wage Bracket Table,
Withholding Amount find the withbolding amount corresponding
to the Adjusted Annual Wage Amount on
line 1h
Account for tax credits
Line 3a $0 Amount from Step 3 of the 2020 Form W-4
Line 3b 0 3a/1ib
Line 3¢ $147.00 (this is the withholding amount | 2a - 3b
after accounting for tax credits)
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Figure the final amount to withhold
Line 4a $0 Additional withholding amount from Step
4({c) of the 2020 Form W-4
Line 4b $147.00 (this is the final withholding 3c+4a
amouxt)

Scenario 5 (no new Form W-4 is submitted and the employer has a manual payroll system).

On the Form W-4 that Fred submitted before 2020, Fred claimed married with 5 allowances. The
employer uses the Wage Bracket Method and will use Worksheet 3, Employer’s Withholding Worksheet
for Wage Bracket Method Tables for Manual Payroll Systems With Forms W-4 From Before 2020, to
figure the withholding amount. The resulting withholding calculation for Fred is $127.00 per pay period.
The worksheet would be completed as follows:

Figure the Tentative Withholding

Amount
Line la $1,750.00 Wages per payroll period
Line 1b $127.00 (this is the Tentative Using the appropriate Wage Bracket Table,
Withholding Amount find the withholding amount corresponding

to the adjusted amount on line la

Figure the amount withhold this pay

period

Line 2a $0 Amount from Line 6 of the pre-2020 Form
W-4

Line 2b $127.00 (this is the amount withhold ¢his | 1b + 2a

pay period)

Scenario 6 (new Form W-4 is submitted and the employer has a manual payroll system).

Fred is paid a weekly salary of $1,750. Fred completes a 2020 Form W-4, claims married, but does not mark
the box in step 2, nor does he complete steps 3 or 4. The employer uses the Percentage Method and will
work through Worksheet 4. Employer’s Withholding Worksheet for Percentage Method Tables for Manual
Payroll Systems With Forms W-4 From 2020 or Later, to calculate the withholding amount. The resulting
withholding calculation for Fred is $146.26 per pay period. The worksheet would be completed as follows:

Adjust the employee’s wage amount

Line la $1,750.00 Wages per payroll peried

Line 1b 52 Pay periods per year

Line ¢ $0 Amount from Step 4(z) of the 2020 Form
W-4

Line 1d $0 le/1b

Line le $1,750.00 la+1d

Line 1f $0 Amount from Step 4(b} of the 2020 Form

. W-4
Line 1g $0 1f/1b
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Line 1h $1,750.00 (this is the adjusted wage te-1g
amount)
Figure the Tentative Withholding
Amount
Line 2a $842.00 In the appropriate Withholding Rate
Schedule of the Annual Percentage Method
table, find the row in which the amount on
Line 1h is at least the amount in column A
but less than the amount in column B, then
enter here the amount from column A of
that row.
Line 2b $37.30 Amount from column C in the row (identi-
fied in Line 2a) of the Annual Percentage
Method table
Line 2¢ 12% % from column D in the row (identified in
Step 2a) of the Annual Percentage table
Line 2d $908.00 1h-2a
Line 2e $108.96 2d x 2¢
Line 2f $146.26 (this is the Tentative 2b+2e
Withholding Amount)
Account for tax credits
Line 3a $0 Amount from Step 3 of the 2020 Form W-4
Line 3b $0 3a/1b
Line 3¢ $146.26 (this is the withholding amount | 2(- 3b
after accounting for tax credits)
Figure the final amount to withhold
Line 4a $0 Additional withholding amount from Step
4{c) of the 2020 Form W-4
Line 4b $146.26 (this is the final withholding 3c+4a
amounnt)

IRS Releases Tax Withholding Estimator, Encourages ‘Paycheck Checkup’

The IRS is continuing its effort for employers to encourage employees to check current withholding by
using its new tax withholding estimator tool to perform a “paycheck checkup” [IRS Tax Reform Tax Tip
2019-111, 8-15-19]. The IRS released the tax withholding estimator tool in August to replace the with-
holding calculator

New Features

The mobile-friendly tax withholding estimator offers new features, including: plain language; a progress
tracker to help users see how much more information is needed; the ability to correct previous entries and
to skip questions; and enhanced tips and links to help determine if tax credits and deductions apply.
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